MINUTES OF THE
MARICOPA ASSOCIATION OF GOVERNMENTS
REGIONAL COUNCIL MEETING

May 28, 2008
MAG Office, Saguaro Room
Phoenix, Arizona

MEMBERS ATTENDING

Mayor James M. Cavanaugh, Goodyear, Chair Mayor Thomas Schodf, Litchfield Park
Mayor Mary Manross, Scottsdale, Vice Chair Supervisor Don Stapley for Supervisor Max
* Councilmember Robin Barker, Apache Junction W. Wilson, Maricopa County
Mayor Marie Lopez Rogers, Avondale Mayor Keno Hawker, Mesa
#Mayor Bobby Bryant, Buckeye Mayor Ed Winkler, Paradise Valley
Mayor Wayne Fulcher, Carefree Mayor Bob Barrett, Peoria
Mayor Vincent Francia, Cave Creek Vice Mayor Peggy Neely, Phoenix
Mayor Boyd Dunn, Chandler +Mayor Art Sanders, Queen Creek
Mayor Fred Waterman, El Mirage President Diane Enos, Salt River
President Clinton Pattea, Fort McDowell Pima-Maricopa Indian Community
Yavapa Nation Mayor Lyn Truitt, Surprise
# Councilmember Jay Schlum for Mayor Wally Mayor Hugh Hallman, Tempe
Nichols, Fountain Hills Mayor Adolfo Gamez, Tolleson
#Vice Mayor Steve Holt for Mayor Fred Hull, #Mayor Ron Badowski, Wickenburg
GilaBend Mayor Michad LeVault, Y oungtown
Governor William Rhodes, GilaRiver Indian Felipe Zubia, State Transportation Board
Community Victor Flores, State Transportation Board
Mayor Steven Berman, Gilbert David Martin, Citizens Transportation
Mayor Elaine Scruggs, Glendde Oversight Committee

Mayor Rebecca Jimenez, Guadalupe
* Those members neither present nor represented by proxy.

# Attended by telephone conference call.
+ Attended by videoconference call.

1. Cadl to Order

The meeting of the MAG Regiona Council was called to order by Chair James M. Cavanaugh at
5:08 p.m.

2. Pledge of Allegiance

The Pledge of Allegiance was recited.



Chair Cavanaugh noted that Mayor Bobby Bryant, Mayor Ron Badowski, and Councilmember Jay
Schlum, as proxy for Mayor Wally Nichols, were participating by teleconference, and Mayor Art
Sanders was participating by videoconference. Chair Cavanaugh introduced proxies for the meeting:
Vice Mayor Steve Holt for Mayor Fred Hull, Gila Bend, and Supervisor Don Stapley for Supervisor
Max Wilson, Maricopa County.

Chair Cavanaugh noted materials for agenda items #6, #7, and #8 at each place. He announced that
transit tickets and parking validation were available to meeting attendees.

Chair Cavanaugh stated that thiswasthe last Regional Council meeting for three members of the MAG
Regional Council. He presented Resolutions of Appreciaion to Mayor Bobby Bryant, Mayor Ed
Winkler, and Mayor Keno Hawker. The mayors were applauded for their service to the region.

Call to the Audience

Chair Cavanaugh noted that public comment cardswereavailableto members of theaudiencewho wish
to speak on items not scheduled on the agendathat fall under the jurisdiction of MAG, or on items on
the agenda for discussion but not for action. Citizens are requested not to exceed a three minute time
period for their comments. A total of 15 minutesis provided for the Call to the Audience agendaitem,
unlessthe Regiona Council requests an exception to thislimit. Those wishing to comment on agenda
items posted for action will be provided the opportunity at the time the item is heard.

Chair Cavanaugh recognized public comment from Dianne Barker, who stated that she had brought to
the meeting a bus buddy, who has ideas on how to save money and ease congestion. She said that
Maricopa County has a trip reduction plan; employers are only required to have a plan, but are not
punished if they do not meet the plan. Ms. Barker stated that new employees could reocate to the
nearest branch of a company. She stated that multimodal feels good. Ms. Barker stated that she
attended a CTOC meeting where therewere anumber of questionsabout noise pollution. She said that
it appearsthat MAG hasthelowest noise decibels, but she and her friend saw on theinternet that ADOT
Is collecting data under Class A, which isan old standard, probably from the 1930s. Ms. Barker stated
that her friend thought more advanced system should be utilized. She stated that $6 billion is needed
for 1-17 and the Collector-Distributor System, but that amount does not include Deck Park, which is
above capacity now. Ms. Barker stated that multimodal options are needed, perhaps elevated rail. She
said that air quality funds should be used to deter pollution, and it looked like MAG has $25 million it
needs to reprogram. Ms. Barker suggested that members read section two of the TIME Coalition
initiative and she would be contacting staff. Char Cavanaugh thanked Ms. Barker for her comments.

Executive Director’ s Report

Dennis Smith, MAG Executive Director, provided a report to the Regional Council on activities of
general interest.

Mr. Smith stated that the Arizona Transportation Summit/River of Trade Corridor Coalition (ROTCC)
will be held May 29, 2008, at the Wigwam Resort. Topics will include Building a Quality Arizona,
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public/private partnerships, and the Sun Corridor Megapolitan. Mr. Smith noted that 120 people have
registered to atend the event.

Mr. Smith stated that the Arizona Indian Town Hall is scheduled for July 14 to July 26, 2008, at the
Carefree Resort and Villas. He noted that the event is open to the public.

Chair Cavanaugh thanked Mr. Smith for hisreport. No questions from the Council were noted.

Approva of Consent Agenda

Chair Cavanaugh noted that agendaitems#5A through #5J were on the consent agenda. He noted that
no public comment cards had beenreceived. Chair Cavanaugh asked membersif they had questions or
requests to hear an item individually. None were noted.

Chair Cavanaugh called for amotion to approve consent agendaitems#5A, #5B, #5C, #5D, #5E, #5F,
#5G, #5H, #51, and #5J. Mayor Dunn moved, Mayor Barrett seconded, and the motion passed
unanimoudy.

Approval of the April 23, 2008 Meeting Minutes

The Regional Council, by consent, approved the April 23, 2008 meeting minutes.

Pedestrian Design Assistance and Bicycle Des gn Assistance Proj ects for 2008 Funding - Phase |

The Regional Council, by consent, approved the following projects for funding from the Design
Assistance Program: Avondale: Garden Lakes Sidewak ($60,000); City of Phoenix: Third Street
Promenade ($65,000); and City of Mesa: Adobe Road Compl ete Streets ($30,000). The FY 2008 MAG
Unified Planning Work Program and Annual Budget, approved by the MAG Regional Council in May
2007, includes $200,000 for the Pedestrian Design Assistance Program and $300,000 for the
Bicycle/Shared-Use Design Assistance Program. The Pedestrian Working Group, the Regional Bicycle
Task Force, the Transportation Review Committee, and the Management Committee recommended
approval of three projects for funding from the Design Assistance Program: Avondale: Garden Lakes
Sidewalk ($60,000); City of Phoenix: Third Street Promenade ($65,000); and City of Mesa: Adobe Road
Compl ete Streets ($30,000).

Interim Closeout of the Federal Fiscal Y ear 2008 MAG Federally Funded Program

The Regional Council, by consent, approved alist of projectsto be carried forward from FFY 2008 to
FFY 2009 or later and approval of alist of projects requesting removal of federal funds. The federal
fiscal year (FFY) 2008 Interim Closeout established that member agencies submitted requests to defer
or delete federal funds from projects for approximately $40.1 million. Asaresult, the amount of funds
availableduring theinterim closeout isapproximately $14.7 million. Theamount availablefor the FFY
2008 Closeout may change due to the future project deferrds. Any changes will be provided in the
upcoming months. The deadline for FFY 2008 Closeout project submittal and initial deferral
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notificationwasApril 18, 2008. The Management Committeeand the Transportation Policy Committee
recommended approval of the Interim Closeout.

Arterial Life Cycle Program Status Report

A statusreport on the Arteria Life Cycle Program (ALCP) isprovided for the period between October
2007 and March 2008 and includes an update on ALCP Project work, the remaining FY 2008 ALCP
schedule, and ALCP revenues and finances. Thisitem was on the agenda for information.

Fiscal Year 2008 - Arterial Life Cycle Program Regional Area Road Fund Closeout

The Regional Council, by consent, approved advancing reimbursementsfrom 2012, 2013, and 2014 to
2008 for theFY 2008 Arterial LifeCycle Program (ALCP) Regional AreaRoad Fund (RARF) Closeout
for ALCP Projects: Lake Pleasant Parkway, Arizona Avenue at Chandler Boulevard, and Va Vista:
Warner to Pecos, totaling $14.978 million, and amend the FY 2008 ALCP and 2007 RTP Update as
necessary. The Arteria Life Cycle Program (ALCP) Regional Area Road Fund (RARF) Closeout
processwas established in the December 19, 2007 ALCP Policies and Procedures. A fiscal analysis of
ALCP revenues and expenditures and a list of eligible projects for the ALCP RARF Closeout were
completed. After reviewing the output of the financial analysis, MAG staff recommended that three
eligibleprojectsarereimbursedinthe FY 2008 ALCP Regional AreaRoad Funds (RARF) Closeout. The
Transportation Review Committee, the Management Committee, and the Transportation Policy
Committee recommended advancing the reimbursements.

Proposed Revisions to the MAG Enhancement Funds Working Group

The Regional Council, by consent, approved the proposed revisions to the MAG Enhancement Funds
Working Group regarding the (1) leadership, (2) composition and (3) operating procedures of the
Enhancement FundsW orking Group. In April 1993, the Regional Council established the Enhancement
FundsWorking Group. Thepurpose of the Working Group isto make recommendationstothe Arizona
Department of Transportation Enhancement Fund Review Committee for the expenditure of federal
transportation enhancement funds. Since the Working Group was established, some of the committees
that provided representatives to the Working Group have ceased to exist and other vacancies have
occurredontheWorking Group. OnMay 14, 2008, the M anagement Committeerecommended changes
to the Working Group regarding (1) leadership, (2) composition and (3) operating procedures.

Consultation on Proposed Transportation Conformity Processesfor the2008 MAG Conformity Analysis

Federal and state conformity regulations require that MAG consult with federal, state, and local air
guality and transportati on agencieson proposed processesfor conformity analyseson the Transportation
Improvement Program and the Regional Transportation Plan. MAG is distributing for comment the
proposed processes to be gpplied beginning with the upcoming conformity analysis for an amendment
totheFY 2008-2012 M AG Transportation Improvement Program and the Regional Transportation Plan
2007 Update. Commentsregarding this materid were requested by May 23, 2008. Thisitem was on
the agenda for consultation.



5H. Socia Services Block Grant Revised Allocation Recommendations

Sl.

TheRegional Council, by consent, approvedtherevised FY 2009 Social ServicesBlock Grant allocation
recommendations reflecting the proposed funding reduction at the federal level. Under a planning
contract withthe Arizona Department of Economic Security (DES), the M A G Human Servicesplanning
program annually recommends allocations for locally planned Social Services Block Grant (SSBG)
dollarsto meet human services needsinthe MAG region. On March 14, 2008, DES notified MAG that
the U.S. Department of Health and Human Services is requiring revised allocation recommendations
for SSBG funding reflecting a19.722 percent budget cut proposed at thefederd level. Whileitishoped
that the proposed budget cut will not be approved, arevised plan needs to be submitted to DES by the
end of May. TheMAGHuman ServicesTechnical Committee, theMAG Human Services Coordinating
Committee, and the MAG Management Committee recommended approval of the revised SSBG
allocations.

Approva of the Draft FY 2009 MAG Unified Planning Work Program and Annual Budget

The Regional Council, by consent, approved the resolution adopting the Draft FY 2009 MAG Unified
Planning Work Program and Annual Budget and the member dues and assessments. Each year staff
develops the MAG Unified Planning Work Program and Annual Budget. The Work Program is
reviewed in April by the federal agencies and approved by the Regional Council in May. The proposed
budget information was presented incrementally and adjustments made as information was received.
The Management Committee reviewed the development of the Work Program and Annual Budget at
its meetings on January 9, February 13, March 14, April 9, and May 14, 2008. The Regional Council
reviewed the draft budget document at its meetings on January 30, February 27, March 26 and April 23,
2008. Each year new projects are proposed for inclusion in the MAG planning efforts. The proposed
new projects for FY 2009 were presented at the February 13, 2008 Management Committee meeting,
the March 17, 2008 Executive Committee meeting, and the February 27, 2008 Regional Council
meeting. Updateson new projectswere presented at the March committee meetings. These new project
proposals come from the various MA G technical committees, policy committees and other discussions
with members and stakeholders regarding joint efforts within the region. These projects are subject to
review and input by the committees as they go through the budget process. The review of the draft
Work Program and Annual Budget for the Intermodal Planning Group meeting on April 2, 2008 did not
resultin any new recommendationsfor the FY 2009 Work Program and Annual Budget document. The
recommendations from last year were implemented in the draft FY 2009 Work Program and include
listing the Human Services Coordination Transportation Plan and adding an overview section to the
budget document to assist in locating the current issues. A memorandum of understanding signed by
the cooperating entitiesincluding MAG, the Regional Public Transportation Authority, Valley Metro
Rail, and the City of Phoenix for cooperative planning between transit and transportation agencieswas
added in the appendix to the budget for FY 2008 and isincluded in the FY 2009 budget. The capital
budget has been revised adding $14,000 to include the purchase of computer equipment. Theestimated
total operating costsreflect a5.04 percent increase from the current year. Thisincreaseis, for the most
part, due to an accounting re-categorization of budgeted non-capital data purchases, moving this into
anoverhead lineitem. Overall including carryforward totals, thefinal draft budget for FY 2009 reflects
asmall increase of 1.25 percent from the overall budgeted amount in the current year. The MAG region,
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as a Trangportation Management Area and as a Metropolitan Planning Organization, is required (by
federal regulations 23 CFR 450.314) to describe all of the regional transportation-related activities
within the planning area, regardlessof funding sources or agencies conducting activities. Theregional
transportation projects received from other organizations are noted in the Work Program.

Reqgiond Office Center Update

TheRegiona Council, by consent, approved the MAG Executive Committee recommendation to direct
staff to do the following: 1) Pursue inspecting two properties for purchase located at 210 E. Earll and
111 W. Monroe and set up atour of the locations within 30 days; 2) Investigate other property tax
incentives, if any, that may beviableat the 210 E. Earll location; 3) Postpone the Guaranteed M aximum
Price (GMP) onthe Regional Office Center until information onthetwo purchase propertiesisprovided;
4) Attain amarket rate indicator for the agencies to identify financing position to buy and/or build; 5)
Not accept the L etter of Intent (LOI) termsfrom Mr. Kayefor thelst Avenue/McKinley siteat thistime.
On April 23, 2008, the MAG Regional Council approved thefollowing: 1) Analyze the current agency
leases and project staff growth and the amount that would be spent in the next 15 years and apply that
amount as a tentative budget to consider at different development sites; 2) Direct staff to identify
buildings for saleand/or lease in the Greater Phoenix Metro area; 3) Request David Kaye, the owner of
the property a 1st Avenue/McKinley, to negotiate afirst right of refusa on the property and terminate
the payment of $38,000 per month. These steps were followed, and on May 19, 2008, meetings of the
Regional Office Center Working Group and the Regional Council Executive Committeewereheld. The
consensus was to direct the staff to do the following: 1) Pursue inspecting two properties for purchase
located at 210 E. Earll and 111 W. Monroe and set up a tour of the locations within 30 days; 2)
Investigate other property tax incentives, if any, that may be viable at the 210 E. Earll location; 3)
Postpone the Guaranteed Maximum Price (GMP) on the Regional Office Center until information on
the two purchase propertiesis provided; 4) Attain a market rate indicator for the agencies to identify
financing position to buy and/or build; 5) Not accept the Letter of Intent (LOI) termsfrom Mr. Kayefor
the 1st Avenue/McKinley site at thistime.

Transportation Planning Update

Kelly Taft, MAG Communications Manager, stated that in December 2007, the Transportation Policy
Committee and Regional Council amended the FY 2008 Unified Planning Work Program and Annual
Budget to include $55,000 for a statewide survey to measure public attitudes regarding transportation.
In February 2008, WestGroup Research was sel ected to conduct arandom statewide sample telephone
survey. She said that WestGroup recommended that three focus groups be conducted in addition to the
telephone survey. Ms. Taft reported that the summary of the findings of the three focus groups was
provided at the April 23, 2008 meeting. She sated that although the in-depth analysis of the telephone
survey is still being conducted, Kathy DeBoer, Vice President of WestGroup Research, was present to
provide the initial findings.

Ms. DeBoer stated that the purpose of the survey wasto measureregional and statewide publicattitudes,

opinions, and interestsrel evant to addressing transportation mobility needs, including potential solutions
and timing. She reported that the process began with three focus groups in Yavapai, Pima, and
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Maricopa Counties in March 2008, which were conducted to discuss transportation issues and provide
input into the palling instrument. This was followed by the telephone survey of 1,224 high efficacy
voters, defined as participating in two out of three of the last general elections. Ms. DeBoer noted that
guotas were set for gender, age, and political party. She said that of the telephone surveys conducted,
720 werein Maricopa County, 240 in Pima County, and 240 in the outlying areas. Ms. DeBoer stated
that 48 percent of the respondents were male and 52 percent were female. The average age was about
54 years, and the average income was $69,000. Ms. DeBoer stated that 46 percent were employed
full-time, seven percent part-time, and 34 percent were retired. She noted that 44 percent were
Republican, 38 percent Democrat, and 18 percent other party affiliation.

Ms. DeBoer then provided areview of the survey results. She said that participants were asked what
they felt was the most important issue facing Arizona today. The top five in order were illegal
immigration, the economy/ unemployment, education, gas prices, and the budget deficit. Ms. DeBoer
stated that the next question asked the most important issue facing Arizonain thenext five toten years.
She noted that the top two issues remained the same as the previous question, but the next three issues
in order of importance wereissuesrdated to growth: water/water rights, growth/sprawl, and education.

Ms. DeBoer said tha the next question asked what voters felt was the most important transportation
issue in Arizona. The top five issues in order were lack of public transit, gas prices, not enough
highways, traffic congestion, and road maintenance. She noted that the issues by subareas were lack of
public transit expressed by Maricopa County participants at 30 percent; gas prices to the outlying area
participants at 32 percent; and not enough highways to Pima County participants at 16 percent.

Ms. DeBoer stated that respondentswere then asked aseriesof satisfaction questions. They were asked
to rate their satisfaction with the transportation system in Arizona on ascale of oneto five, with onethe
lowest and five the highest. She noted that 20 percent of the participantsrated their satisfaction at very
satisfied, with the outlying areas indicating they were the most satisfied at 26 percent. Ms. DeBoer
stated that they were asked to rate their satisfaction with the transportation system in their area. She
noted that 27 percent indicated they were very satisfied, and added that Maricopa County was 28
percent, Pima County 19 percent, and the outlying areas 31 percent.

Ms. DeBoer said that the next question asked about satisfaction with transportation elements in their
area. She noted that the elements were freeways/highways, bicycle/pedestrian, streets/roads, and
bus/transit. Ms. DeBoer stated that Maricopa County participants were more likely to be satisfied than
Pima County participants except in the bus/transit component.

Ms. DeBoer stated that the next question asked about traffic congestion in their area. She stated that it
wasnot surprising that the urban areasof MaricopaCounty and PimaCounty indicated traffic congestion
was a maor problem. Respondents were asked to indicate their traffic delay experience when they
traveled around the state. Shesaid that all agreed the most congestion wasin Maricopa County, whether
or not they were residents.

Ms. DeBoer stated that the next question asked what i sthe most important transportation improvements
that could be madein your area. Thetop six responseswere improving bus/circulator service, building
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more roads/freeways, adding freeway lanes, adding/expanding light rail, controlling growth, and
improving roads/highways. Shenoted that MaricopaCounty participantsindicated adesirefor improved
transit, while Pima County participants indicated a preference for more roads and freeways.

Ms. DeBoer stated that the respondents were asked to answer yes or no to their willingness to support
additional taxes by transportation solution. She noted that the top two responses were more freeway
lanes and increasing transit routes and frequency. Ms. DeBoer stated that of Maricopa County
participants, 68 percent indicated more freeway lanes and 63 percent indicated increasing transit. She
stated that 71 percent of the PimaCounty respondents were willing to support high speed ral between
Tucson and Phoenix. Ms. DeBoer stated that the least support overall was for new toll roads.

Ms. DeBoer stated that respondents were then asked to rate from one to five (strongly agree) their
agreement with transportation solutions. She noted that the total number of participants was broken
down into two groups due to the number of solutions. Ms. DeBoer stated that the participants were
asked about the following eight solutions: (1) Any statewide transportation should include a map of
improvements and when they would be built. (2) More public transit is needed to provide away for
commuters to get to their jobs during rush hour. (3) There should be more emphasis on public
transportation, such as bus, light rail and commuter trains than on freeways over the next 30 years. (4)
Significant investments need to be made to improve, repair, and maintain major streets. (5) Since
MaricopaCounty residentstravel throughout the state, a percentage of the money collected in Maricopa
County should be spent on improvements outside Maricopa County. (6) Light rail or commuter trains
that run from the suburbs to the centers of metropolitan areas are mor important than expanding local
and express bus routes. (7) | would prefer high speed train service between metro areas over
transportation improvements in my area. (8) | would support a tax increase for transportation
improvementsin my areaevenif it meant that the total salestax in my community would be greater than
10 percent.

Ms. DeBoer stated that the solutionsrating highest in order were: any plan should include a map; more
public transit is needed for commuters, emphasize public transit more than freeways; significant
improvements are needed for streets and roads; a percentage of the money in Maricopa County should
cover improvementsoutside MaricopaCounty; light rail or commuter rail should bemoreimportant than
buses; and prefer light rail or commuter rail over local improvements. Lowest onthelist wasthe option
of supporting atax even if it meant the tax rate would exceed 10 percent in their local community.

Ms. DeBoer stated that partici pantswereasked their perspectiveif technical studiesshould be conducted
prior to astatewide proposition. She advised that the two options of doing the studiesfirst and moving
forward now were each favored by 46 percent of the respondents.

Ms. DeBoer stated that participantswere asked their perspective on the economy and taxes. Forty-seven
percent felt that increased funding for trangportati on woul d hel p the economy. Forty-eight percent felt
that now isnot the timefor new taxes.

Ms. DeBoer stated that the participants were asked to give arating of one through five (strongly agree)
on their agreement with funding solutions. Sixty-four percent felt that permanent transportation funding
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IS needed to continue to meet transportation needs; 59 percent felt that current funding is not adequate
to keep pace with the state’s growth over 30 years, 36 percent felt that a smaller package of
transportation projectswas preferable; and 31 percent werelikely to support atransportation tax if taxes
for other programs, such as education and healthcare, were included.

Ms. DeBoer stated that voters were asked to distribute $100 on transportation options. The commuter
trains and high speed transit options were divided into two groups, and all other questions were asked
of theentiregroup. Theoptionsincluded freeways/highways, street/road improvements, commuter trains
from the suburbs to metro areas, high speed transit from Phoenix to Tucson or Flagstaff, light rail, or
busservice. Ms. DeBoer said that the most notable differencewas in the Pima County respondents. In
Version One, they distributed $32 to street/road improvements; in Version Two, they distributed $24
to street/road improvements and $20 to high speed transit between Phoenix and Tucson.

Ms. DeBoer stated that the partici pantsweretold that M aricopa County generates 67 percent of the sales
tax and makes up more than 60 percent of the state’ s population. They were then asked, based on this
information, what is the percentage of a statewide tax do you believe should be spent in Maricopa
County? Ms. DeBoer noted that the average of the percentages given was 53 percent, with 56 percent
indicated by MaricopaCounty respondents, 50 percent by Pima County respondents, and 48 percent by
the outlying area respondents.

Ms. DeBoer stated that the participants were asked to rate on a scale of one through five (strongly
support) their support for transportation funding options to improve transportation in the state. The
options provided to the participants included increasing developer fees, dedicate a portion of future
growth tax revenues, broaden the salestax base, increase vehicle license fees, adjust thegastax torise
with inflation, take money from other public programs, increase the statewide property tax, build toll
roads where thereisno funding to build new roads, and increasethe personal incometax. Ms. DeBoer
stated that the top two preferencesindicated wereincreasing devel oper fees and dedicating a portion of
future growth tax revenues.

Ms. DeBoer said that the next question asked, “ Based on your responses to the two previous gquestions,
for what period of time would you support atax before areview for continuation?” Ms. DeBoer stated
that 70 percentindicated 20 years, 12 percent indi cated permanently, six percent indicated 30 years, and
12 percent did not know.

Ms. DeBoer stated that the next question asked, “There is a proposed proposition to the ballot in
November to increase the statewide sales tax by one percent. Revenue would dedicate 58 percent to
building new freewaysand expanding existing freeways, including-10and1-17, give 20 percent to local
transportation improvements, give 18 percent to expanding bus and rail transit statewide, and givefour
percent to transportation projects and open space preservation. Would you vote yes in favor of
Increasing thetax, or noin opposition to increasing thetax?’ Ms. DeBoer said that 24 percent indicated
they would definitely support a statewide salestax for transportation in November 2008 and 30 percent
indicated they would probably support, for atotal of 54 percent.



Ms. DeBoer stated that the next question posed to the participants was whether they would prefer to
delay atransportationtax to aballot in 2010, rather thanin 2008, whichwould providetimefor technical
studiesto be completed. She said that 57 percent of the participants indicated their preference to delay
the vote, and 38 percent indicated their preference to not delay the vote. Ms. DeBoer stated that 50
percent of those who indicated they would support a statewide sales tax for transportation were among
the 38 percent who said no delay. She stated that 70 percent of those who indicated they would vote no
on a statewide sales tax for transportation said to wait until 2010.

Ms. DeBoer stated that the last question asked participants to rate on a scale of one through five (very
likely) thelikelihood they would vote for acandidate supporting the salestax for transportation. Thirty-
seven percent gave arating of four or five. Ms. DeBoer stated that 59 percent of those who indicated
they would support a statewide sdes tax for transportation would support a candidate who supported
the tax. Chair Cavanaugh asked membersif they had questions.

Mayor Gamez asked the length of the telephone survey. Ms. DeBoer replied that thetelephone surveys
averaged 17 to 20 minutesin length.

Mayor LeVault asked the margin of error. Ms. DeBoer replied that the margin of error was 2.9 percent.

Chair Cavanaugh asked if the commentsreceived at the Transportation Policy Committee meeting had
been incorporated in the report. Ms. DeBoer replied that they had been incorporated.

Mayor Manross asked about the technical studies. She noted that one response indicated they wanted
more information, such as a map, but in another response, 48 percent indicated that enough technical
studies had been done. Sheasked if there was a conflict. Ms. DeBoer stated that with the respondents
who supported the need for amap, thisindicatesthey want to see wheretheir taxeswill begoing. Inthe
other question, therespondentsare saying they feel they know enough to moveforward. Mayor Manross
asked how the public would know that sufficient technical studies had been done. Ms. DeBoer replied
that it isjust their general perception. She added that they were trying to find out if people fed it is
prudent to do more technical studies or whether they are they tired of transportation problems and want
to move forward. Ms. DeBoer noted that the results reveded that the respondents were split. Chair
Cavanaugh thanked Ms. DeBoer for her report.

MAG 208 Small Plant Review and Approval for the Proposed Preserve at Goldfield Ranch Water
Reclamation Facility

Chair Cavanaugh stated that the proposed Preserve at Goldfield Ranch Water Reclamation Facility has
been in the MAG process since fall of 2007. He commented that there have been strong support and
strong opposition to this project. Chair Cavanaugh stated that serious questions were raised about the
facility by Fort McDowell Yavapai Nation and the Salt River Pima-Maricopa Indian Community
(SRPMIC). He stated that the recommendations by the MAG Water Quality Advisory Committee and
the MAG Management Committee for approval of the application passed by very narrow margins, and
it was obviousthere were concernsthen. Chair Cavanaugh stated that MAG received aletter from Salt
River Project (SRP) that they felt in at |east oneinstance the application wasflawed. Chair Cavanaugh
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stated that he then received a letter from the President of SRPMIC who requested a delay in the
deliberations by 30 days to allow them to contract with an independent consultant to study the issues
raised by SRP and the Indian Communities. Chair Cavanaugh stated that he agreed to do that, but he
also made a commitment to have this item on the May 28th agenda, hopefully for an up or down vote.
He stated that staff would make areport, followed by comments by the applicant, public comment, and
comments by the Regional Council or their representative speaking on their behalf.

Julie Hoffman, MAG staff, stated that Maricopa County has requested that MAG review the Preserve
at Goldfield Ranch Water Reclamation Facility through the Small Plant Review and Approval Process
of the MAG 208 Water Quality Management Plan. She stated that the proposed facility would have an
ultimate capacity of 400,000 gallons per day and effluent would be disposed of through reuse and
recharge. The Fort McDowell Yavapa Nation and the Salt River Pima-Maricopa Indian Community
are within three miles of the project and both have expressed concern about the Draft Small Plant
Review and Approval.

Ms. Hoff man stated that on May 22, 2008, the MAG Water Quality Advisory Committee considered
the consultant report prepared by HDR for the Salt River Pima-Maricopa I ndian Community regarding
the Small Plant Review and Approval for the Preserve at Goldfield Ranch Water Reclamation Facility.
She noted that at the meeting, HDR presented the key points of concern in the report, the applicant’s
commitments made to address these concerns, and the remaining unresolved concerns. Ms. Hoffman
stated that the Gol dfield Preserve presented its response and commitments to address the key points of
concern. She advised that following discussion, the Committee recommended that the Preserve at
Goldfield Ranch Water Reclamation Facility 208 application in its current form be denied. Ms.
Hoffman noted that the current form of the 208 application did not include the new commitments made
by the applicant.

Ms. Hoffman stated that following the M AG Water Quality Advisory Committee meeting, the applicant
revised the Small Plant document to incorporate the commitments. On May 27th, the SRPMIC and its
consultant met with the applicant. Ms. Hoffman reported that based on the meeting and commitments
made by the applicant, the SRPMIC indicated in a letter they would not be in opposition to the
application at the Regional Council meeting, and that they have ongoing concerns which will be
addressed in the forthcoming regulatory application reviews. Ms. Hoffman stated that aletter had also
been received on this item from Wendy Riddell, Berry and Damore and atorney for the gpplicant,
providing additional language to address the issue of regional planning. In addition, letters were
received from the Fort McDowell Yavapai Nation and SRP.

Ms. Riddell, from the law firm of Berry and Damore and representing the applicant, expressed her
thanks to Chair Cavanaugh for his leadership on this application. She said that the applicant objected
tothedelay, but it isclear through Chair Cavanaugh’ sleadership that this application isimproved and
is a better application. Ms. Riddell sated that they are grateful that SRPMIC has withdrawn its
opposition. She then proceeded to provide a presentation to the Regional Council.

Ms. Riddell stated that the Preserve at Goldfield Ranch islocated within 5,000 acres of unincorporated
Maricopa County that is surrounded on three sides by the Tonto National Forest and the fourth side by
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the Fort McDowell Y avapai Nation. She commented that this community has no choice but to grow its
own infrastructure by developing a wastewater reclamation facility or develop on septic. Ms. Riddell
noted that awastewater treatment facility ismore environmentally responsible than septic. She pointed
out becausethe other facilitiesinthe areaare dl situated on the opposite side of the Verde River, or do
not have the capecity, or sit substantially up gradient, they have no choice but to pursue a wastewater
reclamation fecility.

Ms. Riddell stated that their plan still has many hurdles ahead. It needs to go through the Aquifer
Protection Permit (APP) process at the Arizona Department of Environmental Quality (ADEQ), obtain
an underground storagefacility permit from the Arizona Department of Water Resources (ADWR), and
get approval from Maricopa County. Ms. Riddell stated that meetings with Fort McDowell on this
project first began three years ago.

Ms. Riddell presented a summary of modifications they have made in response to comments by Fort
McDowell. Ms. Riddell stated that they were asked to provide a site plan, which they did. They were
asked to increase operating and maintenance costs, which they did. They were asked to expand the
service area to include Parcel B and offsite parcels, and they agreed that it made sense to reduce the
amount of septic and include Parcel B. Ms. Riddell stated that they modified the application to allow
for reuse to the maximum extent feasible. She stated that they were able to demonstrate that other
concerns would be addressed through the APP and USF processes through ADEQ, ADWR, and
MaricopaCounty. Ms. Riddel| stated that even though Fort McDowell does not support the application
today, she fdt that their remaining concerns would be addressed through the process.

Ms. Riddell presented a summary of modifications in response to comments by the Salt River Pima-
Maricopalndian Community. She stated that most importantly, they committed to meet surface water
quality standards even though thisisnot arequirement. Ms. Riddell stated that they included provisions
of redundancy for power and holding capacity in the event of an emergency and added that the
emergency plan is part of the APP process. She stated that they expanded the service areato include
Parcels C and D to reduce the amount of septic as much as possible. They clarified the limited ability
for commercial development and specific uses identified within the approved Amendment to the
Development Master Plan. Ms. Riddell commented that there seemed to be confusion that commercial
development will happen in the area. She explained that there is no traditional commercial, but isthe
possibility of aspedial use permit for aresort/spathat has been taken into account. Ms. Riddell stated
that they modified the application to clarify financial assurances that would be required by the County
Improvement District (CID). She advised that the fecility will be owned, operated, and maintained by
the CID, which was established on August 8, 2007. Ms. Riddell stated that they included additional
provisionsto ensurethe qualifications of the ultimate operator. They committed to increase the sizing
of basicinfrastructureof lift stations, force mainsand gravity sewer toallow for regional planning. Ms.
Riddell stated that this reflects the desire to reduce septic to the maximum amount possible. Shesaid
that they also confirmed the responsibilities of the CID. When the County approved the CID, as part
of the approval, it was stated that the “district is intended for the purpose of acquiring, operating and
maintaining domestic water and wastewater facilities.” Ms. Riddell noted that this confirms that the
County will ultimately have overs ght of the facility.
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Ms. Riddell reviewed the 208 small plant criteriafor facilities outsideaMunicipal Planning Area. “To
be approved for construction, a small wastewater treatment plant (2.0 MGD ultimate capacity or |ess)
not otherwise mentioned in the MAG 208 Plan and located outside a Municipal Small Plant Planning
Areamust: (1) Have the review and comment of any municipdity whose Smal Plant Planning Areais
within three miles of the proposed plant location or service area; (2) Not adversely affect the operation
or financial structure of existing or proposed wastewater treatment plants; (3) Be consistent with State
and County regulations and other requirements; (4) Be otherwise consistent with the MAG 208 Plan;
(5) Beevauated and approved, or modified by Maricopa County Environmental Services Department.”
Ms. Riddell stated that Maricopa County isthe sponsor of this application and she requested the support
of the Regional Council. Chair Cavanaugh thanked Ms. Riddell for her presentation.

Chair Cavanaugh recognized public comment from Randy Haines, aresident of Goldfield Ranch. Mr.
Haines expressed that he understood the concerns of the Salt River Pima-Mari copa Indian Community.
He commented that some of the concerns have been resolved, but someremain. Mr. Haines stated that
one remaining concern isthe financial capability of the developer to fund the CID. He stated that he
understood the treatment will be very high tech and expensive to maintain and operate. Mr. Haines
stated that there is no evidence inthe application that the devel oper will be able to provide the financial
assistance the CID needs. He reported that at the Water Quality Advisory Committee meeting, the
developer claimed it had $4.8 million in equity, which will be gone by the end of the year, because The
Ellman Companies will take a $5 million performance bonus. Mr. Haines stated that The Ellman
Companies did not provide any guarantee--in its letter, thereis reference to financid assurances, but
therewas no guarantee. He questioned where the financial assurances will be at buildout in 2035. Mr.
Haines commented that thisis amajor concern of residents. He also stated that they had always been
told there was a clay layer to protect their aquifer from being polluted by effluent, but now they are
hearing from the SRPM I C consultant and Salt River Project that the clay layer does not exist or isleaky
and inconsistent. Mr. Haines requested that the Regional Council heed the recommendation of the
Water Quality Advisory Committee and deny this application. Char Cavanaugh thanked Mr. Haines
for his comments.

Mayor Hallman asked Mr. Haines how he currently dealt with the effluent from his property. Mr.
Hainesrepliedthat theindividual homesareon septicsysems. Mayor Halman asked Mr. Hainesif they
tested the quality of what is leaching out of their septic tanks. Mr. Haines replied that they did not.
Mayor Hallman asked what assurances are there that the current septic systems are not leaching
contaminantsinto the same aquifer. Mr. Hainesreplied that he was not surethere were any assurances.
He added that the best protection they haveisto space their septic from their wells. Mr. Haines stated
that their concern isthat a massive sewage fadility be of aquality that it would not pollute the aquifer.
He said that he is suggesting that this be a better plant with financial capability to operate it.

Mayor Hallman commented that there have been significant efforts put forth on thisitem, based on the
length of time MAG has been dealing with it. He extended his personal thanks to SRPMIC and
President Enos for her leadership. Mayor Hallman remarked that it is an uncomfortable position for a
community standing alonein theface of significant political pressure. He stated that hewanted to make
amotion that could be the subject of discussion.
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Mayor Hallman moved to approve as part of the MAG 208 Water Quality Management Plan, the
Preserve at Goldfield Ranch Water Reclamation Facility as revised on May 23, 2008, with additional
maodificationsand assurances madein theletter fromthe applicant’ scounsel to Dennis Smith dated May
27, 2008 and to acknowledge that Maricopa County formed aCounty | mprovement District on August
8, 2007, for the purposes of acquiring, owning, operating and maintaining the treatment plant once
constructed, and to forward to the Arizona Department of Environmental Quality issues that are
appropriate to be resolved in the Aquifer Protection Permit process for the facility including: (1)
Injection of reclaimed water into the same aquifer that will be used for a drinking water source; (2) A
specific sludge management plan for the facility. Mayor Dunn seconded.

President Enos thanked the Regional Council for the opportunity to addressthisissue. She noted that
the community’ s consultant, Guy Carpenter with HDR, was present. President Enos pointed out that
in the materials provided on this agendaitem, the response | etter from the devel oper under the heading
of Berry and Damore, says that Mari copa County will have oversight of the proposed plant ultimately.
She commented that she still had serious concerns on the proposed plant. President Enos noted that in
a letter from SRPMIC to Dennis Smith, in paragraph two, it says that the applicant addressed ther
liability concerns when he stated that Maricopa County will own, manage, and operate the treatment
facility once constructed. She commented that in their minds, owning thefacility meansthat the County
will assume all liability in the future if thereis a plant failure or unforseen event. President Enos
requested that Mr. Carpenter provide areview of the issues the community’s staff discussed with the
developer. Sheadded that her community raised alot of technical questionsand they relied onthe HDR
hydrology experts.

Mr. Carpenter stated that SRPM I C received aletter of commitment from the applicant and they felt that
alot of the commitments satisfied thetechnical criteriafor aMAG 208 small plant. He stated that they
presented their final concern about the regional plant issue and spent alot of time to come up with an
economically feasible solution to make this aregiona facility. Mr. Carpenter commented that in the
discussions they had, he felt the applicant did that to the maximum extent possible in regard to serving
asaregiona plant. He explained that they cal culated how much additional capacity wasin the existing
infrastructure and assured the SRPMIC with theimprovement of additiond infrastructurethat available
capacity could be conveyed to the reclamation plant. Mr. Carpenter stated that from a technical
standpoint and fromaregional facility standpoint in his professional opinionthosetechnical issueswere
addressed sufficiently and that is what he told the SRPMIC.

Mayor Manross asked for clarification of the applicant. Mr. Carpenter replied that the applicant isthe
Preserve at Goldfield Ranch, The Ellman Companies, but the CID Board of Directorsisthe Maricopa
County Board of Supervisors.

Mayor Manross asked Mr. Carpenter for his reaction to SRP's concern in their letter that it is not
justified or correct at thistime. Mr. Carpenter replied that there is inconcusive evidence thereis a
protection layer between the aquifer wherewater isproposed to beinjected and the subflow of theVerde
River, which is why the applicant came back with a commitment to meet the surface water quality
standards associated with thisreach of theVerdeRiver. Mr. Carpenter stated that SRPisstill concerned
about that and stated that in a letter dated May 28th. He added that he was in agreement that there is
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some concern, but he believed it would be dealt with at the Aquifer Protection Permit application level
with ADEQ.

Mayor Manross asked Mr. Carpenter if he had an idea how this will be addressed at ADEQ. Mr.
Carpenter replied that in state rules for surface water and groundwater quality, thereisaclausein each
place that refersto the other. He said that he felt what would happen, although this has not been done
before, most likely during review, for groundwater quality standards they would look at surface water
quality standards. Mr. Carpenter said that although he did not know, the department might require the
applicant to do some modeling or something like that to look at how the water would move from where
it wasinjected into the river and back cal culate what might need to be doneto protect theriver. Hesaid
that this would most likely be done under the Aquifer Protection Permit application. Mr. Carpenter
stated that they probably will not need to have an Arizona Pollutant Discharge Elimination System
permit because it is not considered a point source to theriver.

Mayor Schoaf referred to the commitment to meet surface water quality standards and asked if they will
till start with A+ effluent. Ms. Riddell replied that was correct, but they would go beyond that. Mayor
Schoaf asked if that was in the application now. Ms. Riddell replied that was correct. Mayor Schoaf
asked if there was a commitment to utilize a Class 3 operator. Ms. Riddell requested time to consult
with her colleagues on the answer.

President Enos stated that was an excellent point she wanted to address. She referenced Section 4.4
discussed in the applicant’ s letter dated May 27" to Dennis Smith, asto who will operate and maintain
the plant and system. President Enos stated that in Tuesday’s meeting the applicant affirmed to
SRPMIC gaff they will not use the original A Quality Water Company they proposed, which wasin
Williams, Arizonaand operated from ahouse. She stated that regulationsrequirean operaor be on-site
within three hours, and it would not be possible to come from Williamsto Goldfield in that amount of
time.

Ms. Riddell, after consultingwith her technicd colleaguesin responseto Mayor Schoaf’ squestion about
the class of operator, confirmed that Section 4.5 specifically statesthat they will havea Grade 3 facility
per MaricopaCounty Environmentd Health Code, Chapter 2, Regulation4.A. Ms. Riddell further noted
that President Enos was correct, and for the record, she confirmed that the A Quality Water Company
that was established will not be the ultimate provider for this site, and they will meet the commitments
set forth in the application.

President Enos stated that she appreciated the clarification, because the letter says that the collection
system will be operated and maintained by A Quality Water Company (Appendix E) or such operator.
She stated that she would abstain on any motion for approval of this proposal because of the concerns
stated in the SRP |etter, which are their concernsaswell. President Enos stated that the SRPMIC does
not take lightly their stewardship of the environmentally sensitive Verde and Salt Rivers. She said that
therivers are important to tribes, cities, the Valley and the future of this society. President Enos stated
that they will follow this application process and ensure thesefolks’ feet are hddto thefire becausethis
isan environmentally sensitivearea. She stated that the May 28" SRPletter to Dennis Smithwassigned
by the SRP Manager for Water Rights and Contracts, David Roberts, who rai sesthe same concern they
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have that the Pemberton Ranch formation and the aquifer above and below it are hydrologically linked
to the subflow of the Verde River. The letter further states that they reman very concerned about the
potential effect of the discharge of effluent from the devd opment on SRP shareholder water supplies,
most of which is used as a drinking water supply by the Valley cities, Fort McDowell and others, and
President Enos added SRPMIC. She stated that they dso share the concerns of Fort McDowell.
President Enos acknowledged the assistance of Chair Cavanaugh to have the 30 day delay to get the
technical pointsaddressed. She added that she appreciated that the devel oper conceded alot. President
Enos stated that their concerns, in addition to those in the Fort McDowell and SRP |etters, are about
quantifiablewater rightsto the Salt and Verde Rivers and any effects. She stated that the devel opment
has not yet met that point in the processwherethey haveto answer about the effectson their water rights
and shareholders’ water rights. President Enos stated that they still have concerns about the injection
process being proposed and aquifer protection, which they aregoing tofollow at al levelsof regulation
and potential approval. She stated that it is of utmost concern to the SRPMIC that this project is even
proposed in the desert within three miles of their lifeblood. President Enos stated that they will watch
this application every inch of the way-it istheir sacred duty.

President Pattea stated that this was the first time he had attended a Regional Council meeting and
expressed that he was pleased to have met with the Regional Council. He stated that the Fort McDowell
Yavapai Nation was not satisfied that the applicant had adequately addressed the issues they had
expressed to them. He requested that his staff review the letter the Nation submitted that day.

David Bodney, representing Fort McDowell Y avgpai Nation, summarized the Nation’ sthree concerns.
(2) water quality; (2) financial security; and (3) public safety. For item one, Mr. Bodney referenced the
May 28" SRP letter which states that they remain very concerned about the potential effect of the
discharge of effluent from the Preserve devel opment on SRP sharehol der water supplies, most of which
isused asadrinking water supply by the Valley cities, Fort McDowell Y avapal Nation and others. Mr.
Bodney stated that the letter concludes that adecision by MAG to allow the discharge of effluent to an
aquifer that is hydrologicdly linked to the Verde River in such close proximity to drinking water
supplies is not justified at thistime. He stated that the May 13" letter from ADEQ expresses very
serious concerns about water quality, which needed to be addressed before going to the Regional
Council for action. For item two, Mr. Bodney stated that the May 21% letter from Maricopa County is
rather porous in its protection of financial security. He quoted from the letter, “At the time of
dedication, theBoard of Directorsof CID will requirethe deve oper to provide adequateand appropriate
financial assurancesrelated to the impact of the operations and maintenance of the WRF.” Mr. Bodney
guestioned what arethey and will they be adequate? What baseline protections doesthe association have
beforeit now? For itemthree, Mr. Bodney stated that it isamatter of public safety. Heasked if MAG
should, based on what has been heard from SRP, SRPMIC and Fort McDowell, moveforward and give
it an opportunity to snowball and gather momentum and figure it out as we go, or say stop and take a
breather and if that means going back to the drawing board, then that is what is needed to protect water
qudity, health and safety. Mr. Bodney stated that he understood the desire to move forward, but that
does not mean it is the end of the road, just take more time to answer questions on water quality,
financial security and public safety. On behdf of Fort McDowell, he asked Dr. Carole Klopatek to
present the community’ s concerns.
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Dr. Klopatek stated that oneissue shewanted to addresswasthe CID. Beforethe Regional Council was
aletter from Maricopa County dated May 21* that saysit will not take on the financial capabilities of
this 208. She said the Nation has been saying since day one “prove your financial capabilities.” Dr.
Klopatek stated that they analyzed financial documents and hired a CPA who is also an attorney who
dissected the financial capabilities. She stated that since 2006, they have had $22 millionin interest at
al10.3 percentinterest ratefor a$140 million loan, and 23 plus consultants. Dr. Klopatek stated that Mr.
Ellman receives $125,000 per quarter for managing the loan. In total thereis morethan $22 millionin
financial burden. She stated that they say they have $4.8 million and they will be paying a $5 million
performancebonusto Mr. Ellman. Dr. Klopatek asked wherewas the financial security? Shesaid they
sent this to the County, but the County refused to answer. They have sent lettersto MAG, to the Water
Quality Advisory Committee and the M anagement Committee and there has been no response fromthe
developer. Dr. Klopatek stated that in the May 27" letter to MAG from President Enos, the devel oper
committed that the County will own, manage, and operate the treatment plant, yet stated in the May 21%
letter and in the documentation, the County never states it would own, operate or manage and it states
that the deved oper isto provide adequateand appropriatefinancial assurancesinregard to operationsand
maintenance and to build the structure. Dr. Klopatek stated that they were turned down for aDomestic
Water Improvement District (DWID) because the County said it was the financial responsibility of the
developer to build the structure. A CID was approved rather than a DWID. She asked who is
responsible? If it isthe County, then they should be the applicant.

Mayor Hallman stated that Dr. Klopatek had raised serious questions. He said that she mentioned that
the devel oper incurred $22 million in interest and fees and asked how many consultants they had. Dr.
Klopatek replied that one year ago they had 22-plus consultants. Mayor Halman asked her estimate of
consultant costs. Dr. Klopatek replied that she did not know, but assumes it is in the hundreds of
thousands of dollars.

Mayor Hallman asked Dr. Klopatek if she was concerned that the consultants were going unpaid and
might put alien on theproperty. He said that he wanted to understand the basisfor her concerns. Mayor
Hallman stated that she asserted they had incurred significant financial obligations to consultants and
did she know if they had been paid. Dr. Klopatek stated tha she was not privy to Mr. Ellman and his
financia background other than what was presented, which calculates to interest of $22 million being
owed.

Mayor Hallman asked Dr. Klopatek if she thought the interest was not secured. Dr. Klopatek replied
that she did not think the interest needed to be repaid until April 2009. She added that she believed that
Credit Suisse lent the $140 million. Mayor Hallman asked if she had any idea of what the credit
worthiness of the borrower has to be to borrow $140 million. He said that usualy a lender has
something to back up the debt. Mayor Hallman asked Dr. Klopatek if she had any indication that the
lender feelsinsecure it will be repaid. Dr. Klopatek stated that if the applicant can provide they have
additional financial capability, they asked themto proveit and they havenot. She added that the burden
is on the applicant to provefinancia capability.

Mayor Halman commented that the financial burden is on the County and he looked to the County to
stand behind what they put in their letter. He added that he thought her paraphrasing was not fair.
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Mayor Hallman stated that he expected the Regional Council to recognizeitsroleinthe processand will
look to the Board of Supervisorsto uphold itsobligation in this process. He quoted the May 21* | etter
fromthe Board of Supervisors, “ The County will not accept any proposd that will create any significant
financial burden to the future property ownerswithin the CID.” Mayor Hallman stated that means the
Board of Supervisors has committed to do their job as managers of the County to ensure the CID has
the financial capacity to uphold the obligations, including risks associated with the operation of this
facility. Mayor Hallman stated that he would look to the County that it upholds its obligation to the
residents of thiscounty. Dr. Klopatek stated that the CID says the developer will construct the facility
and convey it to the Didrict at no cost to the District or homeowners. Shesaid they assumethefinancial
burdens are the building and construction of the facility because it says it will be turned over without
cost to the homeowners.

Mayor Hallman stated that the Board of the CID isthe Board of Supervisors As elected officids, the
Supervisorsrecognizetheir failureto uphold their obligationsto theresidents of the County would place
them at risk. Mayor Hdlman stated that iswhat he thought was conveyed in their letter. He stated that
the Supervisorswill be held accountable politically and financially associated with the operation of this
plant. Mayor Hdlman stated that their assurancesin their letter make him comfortable. This process
has many more steps and one step is going through the Board of Supervisors. He stated that he was not
prepared to do the ADEQ’ sthe Board’s and everyone else sjob that goesinto this and did not think it
is appropriate to pull down the entire process and create it as a 208 permit.

Mayor Hallman asked Supervisor Stapley to confirm or deny the intentions of the Board of Supervisors
that they will assure the Regional Council it will not accept any proposal that will create a significant
financial burden to future property owners within the CID. Supervisor Stapley confirmed that was
correct.

Dr. Klopatek stated that if that is the case, they would still like to see an interim financial statement
showing the developer has the financial capability for the long-term obligation that will be required.

Mayor Hallman asked Dr. Klopatek if it was her understanding that the plant will be built after people
build homes and moved into them. Dr. Klopatek replied that the plant will be built first. Mayor
Hallman asked how many lots did she think would be sold if the homeownerswould not be assured that
theplant will work whenthey flushtheir toilets. Dr. Klopatek stated that was hypothetical and shecould
not answer that. Mayor Hallman stated that in his understanding of Arizona law, if you build a plant
with misrepresentation to the landowners who buy the lots, there will be alawsuit. He stated that he
could not sit as a Regional Council member and make every decision for every other elected body
involved in this process.

Mayor Hallman stated that what compelshim to aposition of great discomfort ishisrespect for the Fort
McDowell Yavapai Nation and he thinksthe real concernisa project that would undermine the sacred
lands and views from Fort McDowell to Four Peaks, which is not addressed in the 208 process. Mayor
Hallman stated that what concerns him is that the SRPMIC is concerned about the effects on their
quantifiablewater rights and the water rightsof every shareholder intheValley. He stated that the City
of Tempe haswater rights dueto the graciousness of Fort McDowell and SRPMIC. Headded that these
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are concernsto him, but he was not going to drag that into the 208 process. Mayor Hallman stated that
MAG needsto deal withissuesinthe 208 process. He stated that President Enosisinadifficult position
and he assured her he will stand by her side on these issues. Mayor Hallman stated that it wasonly in
consultation with other jurisdictions that he had drafted his motion. He asked that MAG focus on the
208 processand not everything outside of that. Mayor Hallman stated that he would continue to watch
that the Board of Supervisorsuphold their obligationsto the community.

Dr. Klopatek stated that not once did Fort McDowell say they objected to this development. Mayor
Hallman stated his understanding for the cultural basis of concerns. Dr. Klopatek stated that Fort
McDowell hastried to work out issues with the devel oper but the devel oper choseinstead towork with
SRPMIC. Mayor Hallman commented that he had tried to meet with Fort McDowell’s leadership
directly and through Fountain Hills, but received no response. He stated that he offered his assistance
to address concerns, but not getting any response, he was hard pressedto receive aletter dated May 28"
and listen to comments about issues outside the 208 process. Mayor Halman stated that he till offered
his offices, goodwill, and hand of friendship to President Pattea to attempt to address the issued raised,
but the 208 process is not the place to do that anymore. Dr. Klopatek stated that Fort McDowell’s
Council wanted to meet with the Fountain Hills Council because of their existing rdationship, but did
Not receive any response on a joint mesting.

Dr. Klopatek continued with areview of Fort McDowell’ s concerns. She spoke about insufficiency in
adequateredundancy withregard to thefacility. Dr. Klopatek advised that the applicant statesthat there
will only beaprovisionfor atotal plant holding capacity to handletwo timesthe average daily operating
level of the WRF. What will happen on daysthree, four, or five? Also, what happenswhen thewellsare
turned back on? Will there beenough capacity intheinjection well toinject both the incoming effluent
and the stored effluent? Dr. Klopatek stated that these wells have had problems in such places as
Fountain Hills and Scottsdale. She noted that they do fail and are very expensive to maintain, in the
$100,000 to $125,000 range. Dr. Klopatek stated tha the deveoper has yet to commit to a specific
treatment plant. She said that the applicant states that they may use a complete mix system, but has not
confirmed that. Dr. Klopatek stated that they cannot evaluate the potential impacts without this
commitment. Dr. Klopatek commented on sludge management. She stated that the deve oper said they
will not dewater on site, and that sludge will be trucked to another facility for processing. Dr. Klopatek
stated that the applicant has no agreement with any company to do that. She asked what will happen
to the sludge when the trucker does not show up? Dr. Klopatek stated that without an agreement, they
have to assume that the sludge management will be done on site. However, even they state that the site
istoo small for this. Dr. Klopatek explained the community’ sconcern for Parcel E. She said they asked
the developer what will happen on it. The developer says there will be no commercia uses, but has
planned a resort under a special use permit. Dr. Klopatek stated that they do not know what kind of
development will occur on Parcel E.

Mayor Hallman askedfor clarificationif it was Dr. Klopatek’ saccusation that even though the devel oper
disclosed they will go forward with aresort and as their own counsd stated they included its output as
part of the calculation of the plant’s capacity, she was not satisfied. Dr. Klopatek replied that the
development they arereferencingisparcesA, B, Cand D, not Parcel E. She clarified that they did not
understand what was happening with Parcel E. Inconclusion, Dr. Klopatek stated that Fort McDowell’ s
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concerns were reflected in their May 28" letter. She said they have not receive adequate information
and they cannot say they arewithout concerns. Dr. Klopatek stated tha they feel theinjectionwellswill
interferewith their water becausethereare no other wellsthat pump directly abovewhere drinkingwater
wellsstand. She added that they believejust as SRP does that thereis a connection to the Verde River
and that their water will be tainted by this development using injection wells and therefore proving that
the feasibility has not been met.

President Pattea thanked the Regional Council and expressed his appreciaion for the opportunity to
express their views and issues.

Supervisor Stapley thanked those who participated in this process and expressed hisappreciation for the
support given to the County as the sponsor of thisapplication. He said he wanted to reaffirm to Mayor
Hallman and the rest of the Regional Council that they take this responsibility seriously. Supervisor
Stapley stated that they selected this methodology because they are afiscally conservative Board. He
pledged to President Enos and President Patteathat the County will work with them, as President Enos
said, every inch of the way, and want to ensure they are satisfied. Supervisor Stapley stated that it has
been demonstrated here tonight that many of the questions that are appropriate to be resolved at this
point in the process have been resolved. He stated that the County will work closely with ADEQ and
ADWR on the technical aspects of this devdopment. Supervisor Stapley invited the communities to
provide their input and assured them that nothing will be done that cannot be financialy proven and
adequately maintained and operated. He stated that this is the Board’s responsibility with the CID
process.

Mayor Hawker stated that the motion says for the purposes of acquiring, owning, operating, and
maintaining the treatment plant, so the obligation of the County would be to any repair or maintenance
if therewasacatastrophe or falureof theinjectionwells. Heasked if hisunderstanding was correct that
through the CID, the County would be integrally linked to support the CID. Supervisor Stapley replied
that Maricopa County formed the CID, for the purposes of acquiring, owning, operating, and
maintaining thetreatment plant. He stated that the CID would operateit. Supervisor Stapley stated that
the Maricopa County Board of Supervisors would be the Board of Directorsfor the CID, similar to the
lighting districtsin municipalities. He said the Supervisors have hundreds of these districts. Supervisor
Stapley stated that the issue is whether the district is adequately funded and they will not take it on
unlessitis.

Mayor Hawker stated that made more sense, otherwise, every single financial disclosure will look at
your contingent liabilitiesand be hesitant. He stated that he wanted to confirm thefinancial capabilities
areof the CID and theassessed val ue of thelotsand not the County. Mayor Hawker stated that thisgave
him pause, becauseit isasmall group to take on thistype of challenge. It concerned him if there were
problemswith the system.

Mayor Hallman stated that every municipdity hasavariety of improvement districts and choosesto put
them on their financial statement or not. This also affects the ability of the district to acquire the
resources and assets to build facilities bonded or borrowed against, and that is where the use of the
private sector ishelpful. Mayor Hallman stated that to finance a plant like this, financial institutions
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have to have assurancesthey will get their money back because the contingent liability of plant failure
can be controlled so as not to destroy the asset base being pledged. Mayor Hallman stated that he does
not rely on the private sector entirely because of free rider problems. He said that the jurisdictions are
herein casethe private market doesnot entirely protect communities. Mayor Hallman stated that hewas
relying on the Board of Supervisors to take the appropriate steps to be mindful they will be making
decisions on the CID as it goes forward, that the Board will uphold the faith tha all County residents
have placed in them to protect their interests.

Mayor Berman stated that his concern was the vision of Paradise Valley leaders telling their residents
to boil their water when they had a recent water contamination. He said he consulted with hisTown’s
Public Works Director, who is a water specialist, and asked him if this project was safe and would it
pollutetheir water. Mayor Berman stated that his Director told himthat it would not. Thedirector told
him that any plant has the potential to pollute, but as far as this plant, it will be built to standards, as
every other plant, and will be as safe as any other. Mayor Berman noted that they did not discuss
financia implications. Mayor Berman stated tha his Director assured him the plant would be safe and
he would not have to go on television and tell his residents to boil their water. He added that this
resolved his concerns to his satisfaction.

Mayor Manrossasked for clarification of her understanding that the County taxpayerswoul d not assume
liability if there were problems at the plant. Supervisor Stapley replied she was correct, it would not be
aresponsibility of the general fund. He added that it would be no different than alighting district.

Mayor Schoaf stated that he echoed Mayor Berman’scomments. He said that hetakestheresponsibility
of water quality seriously. Mayor Schoaf stated that after reviewingthe agendamaterial, hewent totheir
highly qualified independent water quality consultant and spent alot of the City’ smoney to find out if
the plant would harm the environment. He said he was advised to ensure that it would start as A+
effluent in addition to meeting surface water quality sandards and there is a Class 3 operator. Mayor
Schoaf stated that there is always arisk that a plant will malfunction, but if it has agood operator and
good technology such as proposed here, it is a reasonable proposal. Mayor Schoaf commented on
financial stability. He said it was reasonable to ask the County to ensure it will not take over
responsibility without having financial backingto ensuretheplantisoperational, but itisnot appropriate
in at this stage in the process to require the devel oper to put money into the LLC so wewill feel better.
Mayor Schoaf stated that the County told the Regional Council it will stand behind the CID. He
commented that this process has been good because it vetted the plant fully, but it is now time to move
on.

Vice Mayor Neely stated that she and Mayor Phil Gordon met with President Enos. She thanked
President Enosfor her |eadership and work onthisissueto arriveat a point she fed sthe application can
moveforward. Vice Mayor Neely stated that the City will watch this process carefully becausethey are
concerned about water rights issues, etc. She encouraged the devel oper to work with SRP to address
itsissues. Vice Mayor Neely stated that there will be public hearings on this plant, and the City of
Phoenix wants to ensure that these issues are addressed.
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Councilmember Schlium expressed hisappreciation for Mayor Hallman’ scomments and addressing the
process. He requested that the motion be read.

Mr. Smith read the motion: To approve as part of the MAG 208 Water Quality Management Plan, the
Preserve at Goldfield Ranch Water Reclamation Facility as revised on May 23, 2008, with additional
maodificationsand assurances madein theletter from the applicant’s counsel to Dennis Smith dated May
27,2008, and to acknowledge that Maricopa County formed a County | mprovement District on August
8, 2007, for the purposes of acquiring, owning, operating, and maintaining the treatment plant once
constructed, and to forward to the Arizona Department of Environmental Quality issues that are
appropriate to be resolved in the Aquifer Protection Permit process for the facility including: (1)
Injection of reclaimed water into the same aquifer that will be used for a drinking water source; (2) A
specific sludge management plan for the facility.

Councilmember Schlum stated that his concern wasthat the Water Quality Advisory Committee denied
the application by a vote of 11-5 in its form at that time. He said many changes were made by the
devel oper to satisfy concerns, and alowed the SRPMIC to removevoting no tonight. Councilmember
Schlum commented on treating to surfacewater quality standards. He commented on the SRP | etter that
discussesthe barrier between the Verde River and the aguifer not being supported and theimpact on the
guality of drinking water. Councilmember Schlum stated that Fort McDowell obtainsitswater fromthe
Verde River. He stated that Goldfield Ranch residents get their water directly from wells and are
contiguousto the property proposed to be developed. Councilmember Schlum stated that the SRPMIC
and its consultant, HDR, agree with SRP’ s concerns, but feel it will be dealt with in the next step of the
process. He stated that thisisthefirst timethis has been done to discharge viainjection wells and not
the customary injection with reuse, whichisaconcern of SRPMIC. Councilmember Schlum stated that
through MAG'’s cooperative process, a lot of work has been done, although a remedy has not been
reached with Fort McDowell. He commented that it is frustrating to understand the process among
MAG, ADEQ and the County for technical review. Councilmember Schlum stated that he consulted
with the Town'’s sanitary district, and he was frustrated by the process he went through in considering
this application. He stated that with Fort McDowdl, SRPMIC, and Goldfield Ranch as his Town’s
neighbors, he was not comfortable with moving forward on approval of this application at this time.

Mayor Manross expressed her respect for the issues raised by SRP on the aquifer and the proximity to
the Verde River, the ADEQ, and the Water Quality Advisory Committee’ srecommendation. She said
that the technical staff who made the recommendation understand the technical issues. Mayor Manross
stated that after reviewing all of the material, she would not be able to support the application at this
time.

Mayor Dunn stated that he received alot of technical information on this application. He said that he
thought the focus should be on MAG’ sresponsibility in the 208 process. Mayor Dunn stated that there
will be other stepsin the process that could address the technical concerns. He stated that he had met
with everyone and felt that if MAG isnot able to make a decision tonight, it would not be able to make
adecisionat all. Mayor Dunn expressed histhanksto SRPMIC for addressing thisissue. He noted that
the applicant made many concessions. Mayor Dunn commented that MAG will receive criticism from
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those we may not want to hear from if the process does not work tonight. He stated that it isimportant
to move ahead tonight.

Mayor Scruggs referenced the Goldfield document under tab B, which includes Section 4.5.2. of the
MAG 208 Plan. She stated that this section says that in the process devel oped for a proposed facility
withinaMunicipal Small Plant Planning Area, the City or Town would work with a devel oper to come
up with asuitable small plant concept. When an acceptabl e concept has been worked out, ajurisdiction
sends aletter to MAG stating that the proposed small plant isin keeping with the wastewater plansfor
thearea. Mayor Scruggs stated that MAG then reviews the proposal and sends aletter to ADEQ to say
if the small plant is compatible with the overall 208 Plan. She said that ADEQ has the legal authority
to identify compliance with the 208 Plan. Mayor Scruggs noted that the final letter of compliance must
come from ADEQ and go to the devdoper and the Maricopa County Environmental Services
Department. Mayor Scruggs stated that upon receipt of the approval letter, the Maricopa County
Environmental Services Department would review the plans and specifications for construction of the
wastewater system. She stated that this section highlights MAG’ s responsibility and that MAG is not
the final determiner of the engineering aspects. Mayor Scruggs stated that how the plant looks and will
bebuilt istheresponsibility of another agency. She echoed Mayor Hallman’ scommentsthat he was not
prepared to assume the responsibilities of other agenciesand organizations. Mayor Scruggs stated that
shefelt it appropriate to approve this application based on the responsibility of the Regional Council,
and recogni zing that other agencieswill takethe application further and will fulfill their responsibilities.

Mayor Francia expressed his appreciation for the respectful and thoughtful discussion. He stated his
agreement with Mayor Hallman and Supervisor Stapley, who reminded the Regiond Council of its
purview asabody. Mayor Franciastated that the question iswhether theapplication hasmet the criteria.
He stated that there are other agenciesthat will weigh in on the application. He stated that thisisjust
one step in the process and he was prepared to move forward.

Chair Cavanaugh stated that MA G accomplisheditsroleand did so responsibly. He said that hethought
it was time to move forward.

Mr. Smith noted that becausethiswasawater quality issue, the ADOT and CTOC representativeswould
not vote.

Themotion passed by avote of 19 yes, seven no, and one abstention, with Mayor Wayne Fulcher, Mayor
Vincent Francia, Mayor Boyd Dunn, Mayor Fred Waterman, Vice Mayor Steve Holt, Mayor Steven
Berman, Mayor Elaine Scruggs, Mayor Cavanaugh, Mayor Rebecca Jimenez, Mayor Thomas Schoaf,
Supervisor Don Stapley, Mayor Ed Winkler, Mayor Bob Barrett, Vice Mayor Peggy Neely, Mayor Lyn
Truitt, Mayor Hugh Hallman, Mayor Adolfo Gamez, Mayor Ron Badowski, and Mayor Michael
LeVault, voting yes, Mayor Marie Lopez Rogers, Mayor Bobby Bryant, President Clinton Pattes,
Councilmember Jay Schlum, Governor William Rhodes, Mayor Keno Hawker, and Mayor Mary
Manross voting no, and President Diane Enos abstaining.
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8. Legidative Update

Nathan Pryor, MAG Senior Policy Planner, provided an update on legislaiveissues of interest. He sad
that House Bill 2133 was signed by the Governor. The bill says that if a county reaches 500,000
population, it becomes its own transportation district and would receive a seat on the State
Transportation Board. Mr. Pryor noted that Pinal County’ s population is projected to reach that level
in 2014.

Mr. Pryor stated that House Bill 2049, the ADOT Rule Revision bill, has been the subject of many
amendments, among which it would make texting while driving illega. He stated that this bill will
continue to be monitored.

Mr. Pryor reported on House Bill 2381, which would increase the amount to be paid out of the
Emergency Telecommunications Services Fund for administrative costs or consultants feesfrom three
to five percent. He stated that due to the budget discussions, this bill is waiting to be heard in
Appropriations. Mr. Pryor added that an alternate bill might beidentified to keep this moving forward.
Chair Cavanaugh thanked Mr. Pryor for hisreport. No questions from the Council were noted.

9. Comments from the Council

An opportunity will be provided for Regional Council members to present abrief summary of current
events. TheRegional Council isnot allowed to propose, discuss, deliberate or take action at the meeting
on any matter in the summary, unless the specific matter is properly noticed for legal action.

Mayor Hawker, as Chair of the 2008 Nominating Committee, reported on the Committee’s
recommendations for the Executive Committee. He said that the Committee met that afternoon and
recommended the following slate: Mayor Mary Manross as Chair, Vice Mayor Peggy Neely as Vice
Chair, Mayor Thomas Schoaf as Treasurer, and Mayor Marie Lopez Rogers, Mayor Steve Berman, and
Mayor Hugh Hallman as At-Large members. He stated that Mayor James Cavanaugh would serve on
the Executive Committee as Past Chair.

There being no further business, the Regional Council meeting adjourned at 7:25 p.m.

Chair

Secretary
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